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EXHIBIT #6 .

Caldera Systems Inc.

Valuation of Certain Intangible Assets of Santa Cruz Operations Inc.

Valuation Date : October 31, 2601
Distribution Channel - SCO

Assumptions
(000s)
Tax Rate: 40.7%
Distribution Required Rate of Return 17.1%
| Projections - For the Fiscal Years Ending September 30, |
2002 2003 2004 2005 2006

SCO - With Distribution Channel
Revenue 54,200 38,700 25,600 18,300 11,600

Revenue Growth -28.6%  -33.9%  -28.5%  -36.6%
% of Revenue Sold Through 70.0% 70.0% 70.0% 70.0% 70.0%
SCO's Distribution in Place
Cost Assumptions {as a % of Revenues)

COGS 19.6%

SG&A 38.9%

Research & Development 16.1%
SCO - Build Distribution Channel
Revenue Assumptions

Revenue 54,200 38,700 25,600 18,300 11,600

Revenue Adjustment (Time to Build) 20% 40% 60% 80% 100%
Cost Assumptions (as a % of Revenues) _

COGS 3.9%

SG&A 7.8%

Additional Sales & Marketing 10.5%

3.2%

Research & Development

Total Additional Sales & Marketing Expense Over All 5 Years
Cost differential is added to the Sales and Marketing Expense in the build Scenario

Cash Flow Adjustments (as a % of Revenue)

0.1% 0.3% 0.5% 0.5% 0.5%

Depreciation
CAPEX 0.2% 0.5% 0.9% 1.5% 1.8%
‘Working Capital 10.7% 0.6% -3.7% -2.2%  -10.3%
SCO Revenue by Sales Motion
Sales
Motion Customer Type
Channel VSP, Reseller, Distributor, Scoss
OEM OEM, IHV, SI
Projected Major Account, Gov't
Misc. Corp., SVRX, MISC

% of Revenue
Channel
OFEM’
Projected
Misc.

V8P, Reseller, Distributor, Scoss
OEM, IRV, SI

Major Account, Gov't

Corp., SVRX, MISC

AA 02202
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. EXHIBIT #7 .
Caldera Systems Inc.
Valuation of Certain Intangible Assets of Santa Cruz Operatious Inc.
Valuation Date : October 31, 2001
Distribution Channel - SCO

Distribution Agreement
(000s)
| Projections - For the Fiscal Years Ending September 30, |
2002 2003 2004 2005 2006
Revenue:
Cluster 800 800 800 800 800
Total 800 800 800 800 800
Cost of Goods 320 320 320 320 320
Gross Profit 480 480 480 480 480
Operating Expenses:
SG&A 445 392 368 368 344
Total Operating Expenses 445 392 368 368 344
Earnings Before Interest, Taxes, & Depreciation 35 88 112 112 136
Contributory Asset Charges:
Property, Plant & Equipment 8 8 8 8 8
Working Capital 20 20 20 20 20
Trademark (@ 0.5% of Sales) 4 4 4 4 4
Distribution Channel 64 125 115 124 60
Total Charges 95 157 147 156 92
Operating Profit (Loss) - (60) ©9) (35) (44) 44
Income Taxes @ 40.7% (25) (28) (14) (18) 18
Cash Flow from Operations (36) 41D 21D (26 26
Present Value of Cash Flows (30.6) (29.7) (13.0) (13.8) 12.8
Sum of Present Value Cash Flows (74.3)
Tax Savings of Amortization 0
Fair Value {74.3)

Fair Value of Distribution Agreement (Rounded) (74.0)

Discount rate ) 17%
Periods 1.0 2.0 3.0 4.0 4.5

AA 02203
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EXHIBIT #8

Caldera Systems Inc.
Valuation of Certain Intangible Assets of Santa Cruz Operations Inc.

Valuation Date : October 31, 2001

Distribution Channel - SCO
Distribution Agreement
Income Statement Items as a % of Revenue

Revenue:
Cluster
Total Revenue

Cost of G&ods
Gross Profit
Operating Expenses:
SG&A
Total Operating Expenses
Earnings Before Interest, Taxes, & Depreciation

Contributory Asset Charges:
Property, Plant & Equipment
Working Capital
Trademark (@ 0.5% of Sales)
Distribution Channel

Total Charges

Operating Profit (Loss)

Income Taxes @ 40.7%

Cash Flow from Operations

Projections - For the Fiscal Years Ending September 30, |

2002 2003 2004 2005 2006
100.0%  100.0% _ 100.0%  100.0%  100.0%
100.0%  100.0%  100.0%  100.0%  100.0%
40.0% 40.0% 40.0% 40.0% 40.0%
60.0% 60.0% 60.0% 60.0% 60.0%
55.6% 49.0% 46.0% 46.0% 43.0%
55.6% 49.0% 46.0% 46.0% 43.0%
4.4% 11.0% 14.0% 14.0% 17.0%
0.9% 0.9% 0.9% 0.9% 0.9%
2.5% 2.5% 2.5% 2.5% 2.5%
0.5% 0.5% 0.5% 0.5% 0.5%
8.0% 15.6% 14.4% 15.5% 7.5%
11.9% 19.6% 18.4% 19.5% 11.5%
(7.6%) (8.6%) (4.4%) (5.5%) 5.5%
(3.1%) (3.5%) (1.8%)  (2.2%) 2.2%
(4.5%) (5.1%) (26%)  (33%) 3.3%

AA 02204
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EXHIBIT #9
Caldera Systems Inc.
Valuation of Certain Intangible Assets of Santa Cruz Operations Inc.
Valuation Date : October 31, 2001
Revenue Allocation By Product Release
(000s)

| Projections - For the Fiscal Years Ending September 30, |

2002 2003 2004 2005 2006
Total Product Revenue * 54,200 38,700 25,600 18,300 11,600
Product Percentage of Total
SCO OpenServer 54.1% 53.0% 40.2% 27.9% 0.0%
UnixWare 2 5.4% 5.7% 6.3% 6.6% 7.8%

18.6% 19.6% 22.3% 23.5% 27.6%

Unixware (v7.0+)
5.5% 0.0% 0.0% 0.0% 0.0%

Messaging Server

Other Server Software 16.4% 21.7% 31.3% 42.1% 64.7%
Total 100.0%  1000% 100.0% 1000% 100.0%
SCO OpenServer 29,300 20,500 10,300 5,100 0
UnixWare 2 2,900 2,200 1,600 1,200 900
Unixware (v7.0+) 10,100 7,600 5,700 4,300 3,200
Messaging Server 3,000 0 0 0 0
Other Server Software 8,900 8,400 8,000 7,700 7,500
Total 54,200 38,700 25,600 18,300 11,600

*  Bxcludes revenue from Cluster and Professional Services
Revenue projections prepared by management

AA 02205
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EXHIBIT #10
Caldera Systems Inc.
Valuation of Certain Intangible Assets of Santa Cruz Operations Inc.
Valuation Date : October 31,2001
Revenue Allocation by Technology
- (000s)

l Projections - For the Fiscal Years Ending September 30,J
2002 2003 2004 2005 2006

Total Revenue 54,200 38,700 25,600 18,300 11,600

Revenue Summary
Existing 54,200 36,075 21,830 13,205 6,570
In-Process 0 0 0 0 0
Futare 0 2,625 3,770 5,005 5,030
Total 54,200 38,700 25,600 18,300 11,600

Revenue projections prepared by manapgement

AA 02206
CONFIDENTIAL
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EXHIBIT #11

Caldera Systems Inc.

Valuation of Certain Intangible Assets of Santa Cruz Operations Inc.
Valuation Date : October 31, 2001

Openserver - Revenue Allocation

(000s)

{_ Projections - For the Fiscal Years Ending September 30, |

2002 2003 2004 2005 2006
Revenue Summary
Other Server Software 29,300 20,500 10,300 5,100 0
Other Server Software
Existing 100% 95% 90% 80% 0%
In-Process 0% 0% 0% 0% 0%
Future 0% 5% 10% 20% 0%
Total 100% 100% 100% 100% 0%
Other Server Software
Existing 29,300 19,475 9,270 4,080 0
In-Process 0 0 0 0 0
Future 0 1,025 1,030 1,020 0
Total 29,300 20,500 10,300 5,100 0

Revenue projections prepared by management

AA 02207
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® [
EXHIBIT #12
Caldera Systems Inc. )
Valuation of Certain Intangible Assets of Santa Cruz Operations Inc.
Valuation Date : October 31, 2001
Unixware 2 - Revenue Allocation
{000s)

| Projections - For the Fiscal Years Ending September 30, |

2002 2003 2004 2005 2006
Revenue Summary .
Other Server Softwe 2,900 2,200 1,600 1,200 900
Other Server Software
BExisting 100% 100% 100% 100% 100%
In-Process 0% 0% 0% 0% 0%
Future 0% 0% 0% 0% 0%
Total 100% 100% 100% 100% 100%
Other Server Software
Existing 2,900 2,200 1,600 1,200 900
In-Process - - - - -
Future - - ) - - -
Total 2,900 2,200 1,600 1,200 900

Revenue projections prepared by management

AA 02208
CONFIDENTIAL
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o ®
EXHIBIT #13
Caldera Systems Inc.
Valuation of Certain Intangible Assets of Santa Cruz Operations Inc.
Valuation Date : October 31, 2001
Unixware 7.0+ - Revenue Allocation
(000s)

| Projections - For the Fiscal Years Ending September 30, 1

2002 2003 2004 2005 2006
Revenue Surmary
Other Server Software 10,100 7,600 5,700 4,300 3,200
Other Server Software
Existing 100% 90% 80% 70% 60%
In-Process 0% 0% 0% 0% 0%
Future 0% 10% 20% 30% 40%
Total 100% 100% 100% 100% 100%
Other Server Software
Existing 10,100 6,840 4,560 3,010 1,920
In-Process 0 0 0 0 0
Future 0 760 1,140 1,290 1,280
Total 10,100 7,600 5,700 4,300 3,200

Revenue projections prepared by management

AA 02209
CONFIDENTIAL
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® | ®
EXHIBIT #14
Caldera Systems Inc.
Valuation of Certain Intangible Assets of Santa Cruz Operations Inc.
Valuation Date : October 31, 2001
Messaging Server Software - Revenue Allocation
(000s)

| Projections - For the Fiscal Years Ending September 30, |

2002 2003 2004 2005 2006
Revenue Summary
Other Server Software 3,000 0 0 0 0
Other Server Software
Existing 100% 0% 0% 0% 0%
In-Process 0% 0% 0% 0% 0%
Future 0% 0% 0% 0% 0%
Total 100% 0% 0% 0% 0%
Other Server Software
Existing 3,000 0 0 0 0
In-Process 0 0 0 0 0
Future 0 0 0 0 0
Total 3,000 0 0 0 4]

Revenue projections prepared by management

AA 02210
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EXHIBIT #15
Caldera Systems Inc.
Valuation of Certain Intangible Assets of Santa Cruz Operations Inc.
Valuation Date : October 31, 2001
Other Server Software - Revenue Allocation
(000s)

| Projections - For the Fiscal Years Ending September 30, |

2002 2003 2004 2005 2006
Revenue Surmmary
Other Server Software 8,900 8,400 8,000 7,700 7,500
Other Server Software
Existing 100% 90% 80% 65% 50%
In-Process 0% 0% 0% 0% 0%
Future 0% 10% 20% 35% 50%
Total 100% 100% 100% 100% 100%
Other Server Software
Existing 8,900 7,560 6,400 5,005 3,750
In-Process 0 0 0 0 0]
Future 0 840 1,600 2,695 3,750
Total 8,900 8,400 8,000 7,700 7,500

Revenue projections prepared by management

AA 02211
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EXHIBIT #16

Caldera International
Projected Income Statements

(in US$ millions)
Fiscal Years Ending October 31,
2002 2003 2004 2085 2006

Sales

SCO Product Releases 54.2 38.7 25.6 183 11.6
Cluster 0.8 0.8 - 0.8 0.8 0.8
Acrylis 04 1.1 33 6.6 13.1
Other Caldera 32.5 50.4 77.0 100.0 118.7
Total Sales 87.9 91.0 106.7 125.7 1442
Cost of Sales

SCO Product Releases 15.2 10.8 7.2 5.1 .32
Cluster 0.3 0.3 0.3 0.3 0.3
Acrylis 0.1 0.3 0.7 1.5 29
Other Caldera 6.2 9.5 15.3 20.8 25.3
Total Cost of Sales 21.8 20.9 23.5 27.7 3L7
Gross Profit 66.1 70.1 83.2 98.0 112.5
Expenses

Sales & Marketing 38.1 355 39.5 46.5 50.4

Depreciation 2.0 2.4 3.0 2.9 2.7

Other 28.9 24.9 . 268 323 349

Non-recurring 4.9 0.0 0.0 0.0 0.0
Total Operating Expenses 739 62.8 69.3 81.7 88.0
Operating Income 78 . 73 13.9 163 24.5
Other Income (Expense) (1.0) (0.8) (0.6) 0.4) (0.2
Net Income Before Income Tax (8.8) 6.5 13.3 159 243
Income Tax Provision 0.8 2.0 3.4 6.4 10.8
Net Income (©6) = 45 9.9 9.5 13.5

AA 02212
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EXHIBIT #17
Caldera International
Projected Income Statement Items as a % of Total Sales
(in US$ millions)
Fiscal Years Ending October 31,
2002 2003 2004 2005 2006

Sales

SCO Product Releases 61.7% 42.5% 24.0% 14.6% 8.0%
Cluster 0.9% 0.9% 0.7% 0.6% 0.6%
Acrylis 0.5% 1.2% -3.1% 53% 9.1%
Other Caldera 37.0% 55.4% 72.2% 79.6% 82.3%
Total Sales 100.0% 100.0% 100.0% 100.0% 100.0%
Cost of Sales

SCO Product Releases 17.3% 11.9% 6.7% 4.1% 2.3%
Cluster 0.4% 0.4% 0.3% 0.3% 0.2%
Acrylis 0.1% 0.3% 0.7% 1.2% 2.0%
Other Caldera 7.1% 10.4% 14.3% 16.5% 17.5%
Total Cost of Sales 24.8% 23.0% 22.0% 22.0% 22.0%
Gross Profit 75.2% 77.0% 78.0% 78.0% 78.0%
Expenses

Sales & Marketing ’ 43.3% 39.0% 37.0% 37.0% = 35.0%

- Depreciation 2.3% 2.6% 2.8% 2.3% 1.9%

Other - 32.9% 27.4% 25.1% 25.7% 24.2%

Non-recurring 5.6% 0.0% 0.0% 0.0% 0.0%
Total Operating Expenses 84.1% 69.0% 64.9% 65.0% 61.0%
Operating Income (8.9%) 8.0% 13.0% - 13.0% 17.0%
Other Income (Expense) (L1%)  (09%) (0.6%)  (03%) _ (0.1%)
Net Income Before Income Tax {10.0%) 7.1% 12.5% 12.6% 16.9%
Income Tax Provision ‘ 0.9% 2.2% 3.2% 5.1% 7.5%
Net Income : {10.9%) 4.9% 9.3% 7.6% 9.4%

AA 02213
CONFIDENTIAL
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EXHIBIT #18

Caldera International
"Capital Charge" Calculations

Industry Return (Statistics Exhibit #9 - Valuation)

Pre-Tax Retarn (Overall) 6.2%
Working Capital 16,308
Return on WC 1,016
Sales 2001 40,441
‘WC Return as % of Sales 2.51%
Fixed Assets - Net 6,116
Return on Fixed Assets 381
Sales 2001 40,441
Fixed Asset Return as % of Sales 0.94%

Return on Sales (from Market Comps. - Valuation Exhibit #9)

IDX Systems 3.7%
Sun Microsystems 5.1%
Unisys 2.4%
Median 3.7%
Adjust to Pre-Tax 6.2%

AA 02214
CONFIDENTIAL



Case 2:03-cv-00294-DAK-BCW  Document 631  Filed 02/22/2006 Page 14 of 39

EXHIBIT #19

Historical Structure of Yields Observable
and Available on Selected Securities

Historical

Return Differential

U.S. Treasury Bills 3.9%
Maturity Premium 1.8%

Long-Term Government Bonds 5.7%
Default Premium 0.3%

Long-Term Corporate Bonds 6.0%
Ownership Premium 7.0%

Common Stocks 13.0%
9.1%

Differential

Note: Differential represents the difference between retumns (e.g., maturity premium =
return on long-term government bonds less retum on weasury bills).

Source: Ibbotson Associates, 2001 Stacks, Bonds, Bills, and Inflation Yearbook

AA 02215
CONFIDENTIAL
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EXHIBIT #20

Caldera International
Computation of Discount Rate

HVA Build-up Method

Buildup Rate = (Risk Free Rate + Common Stock Preminm + Company-Specific Risks)
/(1+Cantrol Premium Adjustment) x (1+ Lack of Marketability Discount)

Disconnt Rate:
Market Factors

Risk-Free Rate - U. 8. Treasury Bills 2.04%  10/3172001

Common Stock Premium 9.1% Exhibit #19
11.1%

Company-Specific Risks

Historically Unprofitable Operations 12.0%

Smaller Size of Company 2.0%

Adjusted Rate for Company Specific Risks 25.1%

Conirol Premium Adjustment 0.0%

Build-up Discount Rate (Marketable Minority Interest) 25.1%

Discount Rate Determined By The
Capital Asset Pricing Model (CAPM)

CAPM = (Risk Free Rate + Beta(Common Steck Premium) + Company Specific Risk Adjustment)
/{(1+Control Premium Adjustment) x (1+ Lack of Marketability Discount)

Risk Free Rate (T-Bill Rate) 2.04%  10/31/2001
Beta 1.8 Exhibit#11
Commmon Stock Premium 9.1% Exhibit #19
Control Premium-Market Rate Adjustment 0.0% Not applicable
Company-Specific Risk:

Historically Unprofitable Operations 12.0%

Smaller Size of Company 2.0%

CAPM = 32.6%

Discount Rate - Average of Two Methods

Build-Up Rate 25.1%
CAPM Rate 32.6%
Total 57.7%
Average Discount Rate 28.9%

Average Discount Rate - Rounded 28.9%

Capitalization Rate
Cost of Equity Capital 28.9%
Less: Long-Term Growth Rate 5.0%
Capitalization Rate 23.9%
Adjustment for Control 35.0%
Adjusted Discount Rate for Control 18.8%

AA 02216
CONFIDENTIAL
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